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Abstract

The increasing complexity of the modern economy in the digital era, accompanied by global and
regional economic challenges, drives the need for adaptive and sustainable innovation of Islamic
financial products and services. This study aims to analyze the potential and challenges of
implementing shirkah contracts in the development of innovative products and services in Islamic
financial institutions. Using the method of comprehensive literature review and comparative analysis
of the implementation practices of shirkah contracts in various global Islamic financial institutions,
this study found that shirkah contracts have a flexible and adaptive framework for the development of
innovative products and services that are in accordance with the needs of the modern economy such
as MSME financing, sharia fintech, and sharia investment. Challenges in the implementation of the
shirkah contract include aspects of regulation, governance, and financial literacy. Therefore, this
study recommends innovative strategies and solutions to overcome challenges and optimize the
potential of shirkah contracts in facing the digital era.
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A. INTRODUCTION

The development of digital technology has had a significant impact on the complexity of
the modern economy. This digital era is also accompanied by global and regional economic
challenges such as market volatility, financial crises, and economic inequality. In facing these
challenges, there is a strong need for adaptive and sustainable innovation of Islamic financial
products and services. With this innovation, it is expected that Islamic financial institutions
can overcome the existing complexity and remain relevant in this digital era.’

Akad shirkah has a high potential to develop innovative products and services that suit the
needs of the modern economy. However, the implementation of the shirkah contract also
faces challenges that need to be analyzed. The potential of the shirkah contract includes the
development of products and services such as MSME financing, sharia fintech, and sharia
investment. The challenges of implementing the shirkah contract include aspects of

1 M Selim et al, “The Expansionary Effects of Sukuk in Economic Growth,” 2023,
https://doi.org/10.1109/SIBF60067.2023.10380027.
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regulation, governance, and financial literacy. In this analysis, we will explore these
potentials and challenges to generate a better understanding of the implementation of shirkah
contracts in Islamic financial institutions.?

This research methodology involves a comprehensive literature review and comparative
analysis of the practice of implementing shirkah contracts in various global Islamic financial
institutions. Through literature review, we collect the latest and relevant information about
shirkah contracts from Scopus indexed scientific journals, books, and related research reports.
We also access websites and official documents from Islamic financial institutions and
relevant regulatory authorities to obtain accurate data. In a comparative analysis, we
compared the practice of implementing shirkah contracts in various global Islamic financial
institutions to identify key patterns and themes. Using these two approaches, we can generate
a deep understanding of the practice of implementing shirkah contracts in global Islamic
financial institutions.®

Akad shirkah has proven to be a flexible and adaptive framework for the development of
innovative products and services in the face of modern economic challenges in the digital
age. This agreement can be used to facilitate MSME financing, one of the most important
sectors in the modern economy. By using the shirkah contract, Islamic financial institutions
can develop crowdfunding-based MSME financing that provides opportunities for small
businesses to get funds easily. In addition, the shirkah contract also supports the development
of sharia fintech, which is a digital platform that provides financial products and services
based on sharia principles. This agreement is also used in the development of structured
Islamic investment products that provide investment alternatives that are in accordance with
Islamic financial principles.*

B. RESULT AND DISCUSSION
Challenges faced in the implementation of the shirkah contract, including aspects of
regulation, governance, and financial literacy.

The implementation of shirkah contracts in the development of innovative products and
services in Islamic financial institutions faces several challenges that need to be overcome.
First, the regulatory aspect requires clarity and comprehensiveness to regulate the
implementation of the shirkah contract. Understanding and fulfilling the requirements of
proper sharia regulations in the use of shirkah contracts is important. Second, good

25 A R Al’auf, N Herdiana, and ..., “Implementation of Musyarakah Mutanagishah in Refinancing and Take
Over Products: A Study of Legal Aspects and Basic Provisions in Islamic Banking,” Zona Law And Public ...,
2024, https://ejournal.zona-edu.org/index.php/ZLPAl/article/view/76.

3T EI-Din and I Seif, “Capital and Money Markets of Muslims: The Emerging Experience in Theory and
Practice (Islamic Economics: Theoretical and Practical Perspectives in a Global Context),” 2007,
https://doi.org/10.14989/70891.

4M K Hassan, M Mostofa Hossain, and A Muneeza, “Ijarah and Shirkah Contracts In Islamic Finance,” ...
Banking and Finance: A ..., 2024, https://doi.org/10.1007/978-3-031-50105-0_8.
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governance and accountability need to be ensured in the implementation of the shirkah
contract. This involves transparency, separation of interests, and adequate oversight. Third,
financial literacy related to shirkah contracts is still low among the public and Islamic
financial industry players. Increasing understanding and education related to the shirkah
contract is an important step in overcoming this challenge.®

The increasing complexity of the modern economy in the digital era, accompanied by
global and regional economic challenges, drives the need for adaptive and sustainable
innovation of Islamic financial products and services. In this context, the main focus of this
study is to analyze the potential and challenges of implementing shirkah contracts in the
development of innovative products and services in Islamic financial institutions. The
purpose of this study is to provide practical insights and recommendations to maximize the
potential of shirkah contracts in the face of the growing digital era.®

The increasing complexity of the modern economy in the digital era demands the presence
of adaptive and sustainable Islamic financial product and service innovations. Global and
regional economic challenges such as market volatility, financial crises, and economic
inequality further reinforce the need for innovative, adaptive, and sustainable Islamic
financial products and services. This encourages this research to analyze the potential and
challenges of implementing shirkah contracts in the development of innovative products and
services in Islamic financial institutions.

The increasing complexity of the modern economy in the digital age.

The digital age has led to increased complexity in the modern economy. Technological
change and global progress create global and regional economic challenges, such as market
volatility, financial crises, and economic inequality. In facing these challenges, there is an
urgent need to develop innovative, adaptive, and sustainable Islamic financial products and
services. In this case, the shirkah contract can be a potential solution. In the context of
Islamic finance, the shirkah contract offers a flexible and adaptive framework to face modern
economic needs such as MSME financing, Islamic fintech, and Islamic investment. However,
the implementation of the shirkah contract also has challenges such as aspects of regulation,
governance, and financial literacy. Therefore, the development of innovative strategies and
collaboration between Islamic financial institutions, regulatory authorities, and academics is
needed to optimize the potential of shirkah contracts in facing the digital era.’

Global and regional economic challenges such as market volatility, financial crises, and
economic inequality affect the development of the modern economy in the digital era. Market

> D El-Hawary and W Grais, Regulating Islamic Financial Institutions: The Nature of the Regulated
(books.google.com, 2004),
https://books.google.com/books?hl=en&Ir=&id=475mca7KpGoC&oi=fnd&pg=PA12&dg=implementation+pra
ctices+of+shirkah+contracts+in+various+global+islamic+financial+institutions&ots=REQSg020D-
&sig=WfnxIEOXn-NfwJ911tRLUSiqaQM.

6 El-Hawary and Grais.

" Hassan, Hossain, and Muneeza, “Ijarah and Shirkah Contracts In Islamic Finance.”
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volatility is a challenge because unstable price fluctuations can affect economic performance.
The financial crisis is also a major obstacle due to the instability of the financial sector which
has the potential to cause a recession. In addition, economic inequality that occurs between
developed and developing countries is an obstacle in achieving equitable economic growth.
Therefore, innovative and adaptive strategies are needed in the development of Islamic
financial products and services to face these challenges.?

The need for innovative, adaptive, and sustainable Islamic financial products and
Services.

In the face of the complexity of the modern economy in the digital era, there is a real need
for innovative, adaptive, and sustainable Islamic financial products and services. This need
arises in response to global and regional economic challenges, such as market volatility,
financial crises, and economic inequality. Innovative Islamic financial products and services
can provide better solutions to these challenges. For example, crowdfunding-based MSME
financing is an innovation that can increase financial access for MSMEs in the digital era. In
addition, the existence of sharia fintech and structured sharia investment products is also a
form of innovation in providing financial services in accordance with sharia principles. Thus,
the need for innovative, adaptive, and sustainable Islamic financial products and services is
essential to support the development of the modern economy in the digital era.®

This study aims to analyze the potential and challenges of implementing shirkah contracts
in the development of innovative products and services in Islamic financial institutions.
Through this research, practical recommendations will be found that can maximize the
potential of shirkah contracts in facing the digital era. The purpose of this research is very
relevant to the need for innovative, adaptive, and sustainable Islamic financial products and
services in the face of the complexity of the modern economy in the digital era.°
Analyze the potential and challenges of implementing shirkah contracts in the
development of innovative products and services in Islamic financial institutions.

Akad syirkah offers a flexible and adaptive framework for the development of innovative
products and services that suit the needs of the modern economy, such as MSME financing,
Islamic fintech, and Islamic investment. In facing increasingly complex economic challenges
in the digital era, the implementation of shirkah contracts can be a solution to develop
innovative products and services in Islamic financial institutions. However, there are several
challenges that need to be faced, including regulatory aspects that still need to be clearer and
more comprehensive, good governance, and the level of financial literacy of the community
that still needs to be improved. In this discussion, we will discuss these challenges as well as

8 “Women Entrepreneurship Islamic Perspective Books File,” 2021.
® Selim et al., “The Expansionary Effects of Sukuk in Economic Growth.”
10 El-Hawary and Grais, Regulating Islamic Financial Institutions: The Nature of the Regulated.
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innovative strategies and solutions that can be implemented to optimize the potential of
shirkah contracts in the digital era.

Provide practical recommendations to maximize the potential of the shirkah contract in
facing the digital era.

To maximize the potential of the shirkah contract in facing the digital era, there are several
practical recommendations that can be done. First, it is important to increase understanding
and financial literacy related to shirkah contracts among the public and Islamic financial
industry players. This can be done through public education and socialization campaigns
about shirkah contracts as well as the development of training programs and capacity
building for Islamic financial industry players. In addition, the use of information and
communication technology is also very important in disseminating information about the
shirkah contract. By increasing financial understanding and literacy, it is hoped that the
public and Islamic financial industry players can better understand the potential of shirkah
contracts in supporting the modern economy. Collaboration between Islamic financial
institutions, regulatory authorities, and academics also needs to be carried out to develop
innovative solutions in overcoming the challenges of implementing shirkah contracts in the
digital era.*?

Akad shirkah is a concept that has certain definitions, principles, and characteristics. This
concept has various types of contracts and various applications in the context of Islamic
finance. Akad syirkah has great potential in the development of innovative products and
services, such as MSME financing, sharia fintech, and sharia investment. However, there are
also challenges in implementing the shirkah contract, such as aspects of regulation,
governance, and financial literacy. To gain a more comprehensive understanding, this study
uses the method of comprehensive literature review and comparative analysis of the practice
of implementing shirkah contracts in various global Islamic financial institutions. Research
findings show that shirkah contracts have significant potential in developing innovative,
adaptive, and sustainable Islamic financial products and services in the digital era. In the
discussion, the challenges of balancing innovation and adherence to sharia principles in the
implementation of shirkah contracts were also discussed, as well as the importance of
education and financial literacy in increasing understanding of shirkah contracts. As a
recommendation, the author suggests innovative strategies, such as educational campaigns,
training programs, and the use of information and communication technology to increase
understanding and financial literacy related to shirkah contracts.?

1 Dr, Umer Chapra, “Critical Issues On Islamic Banking And Financial Markets Islamic Economics Banking
And Finance Investments Takaful And Financial Planning,” 2022.
12M K Hassan, M M Hossain, and A Muneeza, “Hire Purchase Under Shirkah Al-Milk (HPSM) in Islamic
Banking and Finance,” Springer Books, 2023, https://doi.org/10.1007/978-3-031-50105-0.
13 Hassan, Hossain, and Muneeza, “ITjarah and Shirkah Contracts In Islamic Finance.”
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The concept of shirkah contract:

Akad shirkah is a concept in Islamic finance that has certain definitions, principles, and
characteristics. Akad shirkah is a form of cooperation between two parties with different
capital contributions and expertise. This concept can be applied in various types of Islamic
financial transactions, such as MSME financing, sharia fintech, and sharia investment. Akad
shirkah offers a flexible and adaptive framework for Islamic financial institutions in
developing innovative products and services that are in line with the needs of the modern
economy in the digital era.'*

Definition, principles, and characteristics of the contract of shirkah.

Akad shirkah is one of the contract concepts in Islamic finance that has certain principles
and characteristics. By definition, a shirkah contract is a cooperation agreement between two
or more parties in managing joint capital and sharing profits or losses based on an agreement.
The main principle of the shirkah contract is participation and fairness between all parties
involved, as well as the principle of togetherness in dealing with risks. Akad syirkah also has
flexible and adaptive characteristics, so it can be used in various types of Islamic financial
products and services, such as MSME financing, sharia fintech, and sharia investment.®
Types of shirkah contracts and their application in the context of Islamic finance.

Akad syirkah is a flexible and adaptive framework for the development of innovative
products and services in Islamic financial institutions. There are several types of shirkah
contracts that can be applied in the context of Islamic finance, such as musharakah,
mudharabah, and musharakah mutanagisah. Musharakah is used in MSME financing where
capital is invested jointly between financiers and entrepreneurs. Mudharabah is used in
Islamic investment where investors provide capital and entrepreneurs provide labor as well as
management. Musharakah mutanagisah is used in property financing which allows tenants to
purchase part or all of a unit of property from a bank.16
The potential of shirkah contracts in the development of innovative products and
services:

Akad shirkah has significant potential in the development of innovative products and
services in Islamic financial institutions. It offers a flexible and adaptive framework that fits
the needs of the modern economy. Some examples of innovative products and services that
can be developed using shirkah contracts are crowdfunding-based MSME financing, sharia
fintech platforms, and structured sharia investment products. In facing the digital era, the

14 El-Hawary and Grais, Regulating Islamic Financial Institutions: The Nature of the Regulated.
15 A F Yustiardhi et al., “Issues and Challenges of the Application of Mudarabah and Musharakah in Islamic
Bank Financing Products,” ... of Islamic Finance, 2020, https://journals.iium.edu.my/iiibf-
journal/index.php/jif/article/view/482.
16 R M Elidar, K Aswadi, and M Mardhani, The Third Party Fund and Its Impact on Mudarabah Financing: An
Empirical  Analysis of Islamic Banks in  Aceh, Indonesia  (books.google.com,  2020),
https://doi.org/10.4108/eai.17-10-2018.2294213.
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shirkah contract can be decisive in encouraging a new paradigm in the development of
adaptive and sustainable Islamic financial products and services.!’
MSME financing, sharia fintech, sharia investment, and others.

Akad syirkah also has the potential to develop other innovative and adaptive Islamic
financial products and services. For example, shirkah contracts can be used in the
development of sharia insurance products that provide financial protection in accordance with
sharia principles. In addition, the shirkah contract can also be applied in the development of
sharia infrastructure project financing services that help encourage sustainable economic
development. With the shirkah contract, Islamic financial institutions can continue to develop
financial products and services that are in line with sharia principles and the needs of the
modern economy in the digital era.'®
Research Methodology:

The type of research used in this study is a comprehensive literature review and
comparative analysis. Data sources used include scientific journals indexed by Scopus,
books, and research reports related to shirkah contracts and innovations in Islamic financial
products/services. In addition, it will also use the websites and official documents of Islamic
financial institutions and relevant regulatory authorities. For analytical techniques, content
analysis will be used to identify key themes and emerging patterns, as well as comparative
analysis to compare the practice of implementing shirkah contracts in various global Islamic
financial institutions. This research methodology is expected to provide a comprehensive
understanding of the implementation of the shirkah contract and its potential in facing the
digital era.®

The research methods used in this study are comprehensive literature review and
comparative analysis. A comprehensive literature review was conducted by collecting and
analyzing various literature sources related to the implementation of shirkah contracts in
global Islamic financial institutions. Research data sources include Scopus indexed scientific
journals, books, related research reports, websites and official documents from Islamic
financial institutions and related regulatory authorities. In addition, a comparative analysis
was also conducted to compare the practice of implementing shirkah contracts in various
global Islamic financial institutions. Using this method, this research can provide a
comprehensive understanding of the implementation of shirkah contracts and analyze
differences and similarities in practice in various Islamic financial institutions.?°

1" Hassan, Hossain, and Muneeza, “Ijarah and Shirkah Contracts In Islamic Finance.”
18 Selim et al., “The Expansionary Effects of Sukuk in Economic Growth.”
19 Nicola Cucari, “Qualitative Comparative Analysis in Corporate Governance Research: A Systematic
Literature Review of Applications,” 2019, https://doi.org/10.1108/CG-04-2018-0161.
2R Tariq et al., “Multivariable Analysis: The Challenge of an Innovative Approach on How Influences in
Voting Behavior Are Exerted in Social Media,” Asia Pacific Journal of ..., 2021, https://doi.org/10.4108/eai.1-
10-2019.2291676.
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This study used the method of comprehensive literature review and comparative analysis.
The data used comes from Scopus indexed scientific journals, books, and research reports
related to shirkah contracts and innovations in Islamic financial products/services. In
addition, data is also collected through websites and official documents from Islamic
financial institutions and relevant regulatory authorities. Content analysis was conducted to
identify key themes and emerging patterns, while comparative analysis was used to compare
the practice of implementing shirkah contracts in various global Islamic financial institutions.

There are various Scopus indexed scientific journals, books, and research reports that can
be a reference related to shirkah contracts and innovation of Islamic financial
products/services. Some relevant scientific journals indexed by Scopus include "Journal of
Islamic Economics and Finance"”, “International Journal of Islamic and Middle Eastern
Finance and Management"”, and "Review of Islamic Economics"”. In addition, there are also
books such as "Islamic Banking and Finance: Principles, Instruments, Operations, and
Challenges™ and "Islamic Wealth Management: Theory and Practice” that discuss the topic.
Research reports that can be a source of information are research reports conducted by
Islamic financial institutions or academic institutions related to shirkah contracts and
innovation of Islamic financial products/services.

Websites and official documents from Islamic financial institutions and relevant
regulatory authorities provide important resources in understanding the implementation of
shirkah contracts. On the websites of Islamic financial institutions, visitors can find
information about the products and services offered, the procedures for shirkah contracts
used, and the requirements for accessing these products. In addition, official documents from
relevant regulatory authorities provide guidelines and policies that must be followed by
Islamic financial institutions in implementing shirkah contracts. These documents include
regulations, guidelines, and reports related to the implementation of the shirkah contract. By
accessing the website and official documents, Islamic financial industry players can obtain
the necessary information and understand the applicable regulations so that they can carry out
the shirkah contract appropriately and in accordance with the stipulated provisions.

Content analysis was conducted to identify key themes and emerging patterns related to
the implementation of shirkah contracts in the development of innovative products and
services in Islamic financial institutions. In this analysis, various data sources such as
scientific journals, books, research reports, websites, and official documents from Islamic
financial institutions and related regulatory authorities are examined. In addition, a
comparative analysis was also conducted to compare the practice of implementing shirkah
contracts in various global Islamic financial institutions to gain a comprehensive
understanding of its potential in facing modern economic challenges in the digital era.

2l Rina El Maza Rina El Maza et al., “Sharia Economic Law Regulation on The Development of Sharia
Financial Institutions in Indonesia,” 2022, https://doi.org/10.52690/jswse.v3i2.290.
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Content analysis was conducted to identify the main themes and patterns that emerged in
this study. Through a comprehensive literature review and comparative analysis, some of the
main themes that emerged were the potential of shirkah contracts in the development of
innovative products and services such as MSME financing, sharia fintech, and sharia
investment. In addition, challenges faced in the implementation of the shirkah contract were
also found, such as aspects of regulation, governance, and financial literacy. This analysis
helps to understand the key issues that need to be addressed in optimizing the potential of
shirkah contracts in the face of the digital era.?

Comparative analysis to compare the practice of implementing shirkah contracts in
various global Islamic financial institutions.

Akad shirkah is one type of contract in Islamic finance that offers a flexible and adaptive
framework for the development of innovative products and services. In this comparative
analysis, we will compare the practice of implementing shirkah contracts in various global
Islamic financial institutions. We will analyze the differences in regulation, governance, and
financial literacy that affect the implementation of shirkah contracts. With a deeper
understanding of the practice of implementing shirkah contracts in global Islamic financial
institutions, we can identify innovative strategies and solutions that can be adopted to
optimize the potential of shirkah contracts in facing modern economic challenges in the
digital era.®

Challenges of implementing shirkah contracts: Lack of understanding and financial
literacy related to shirkah contracts among the public and Islamic financial industry players.
The need for clearer and more comprehensive regulations to regulate the implementation of
shirkah contracts. Challenges in ensuring good governance and accountability in the
implementation of shirkah contracts.?*

The potential of shirkah contracts in the development of innovative products and
services:

Akad syirkah offers a flexible and adaptive framework for the development of innovative
products and services that suit the needs of the modern economy, such as MSME financing,
Islamic fintech, and Islamic investment. With the shirkah contract, Islamic financial
institutions can develop products such as crowdfunding-based MSME financing that
facilitates financial access for small and medium enterprises. In addition, the shirkah contract
also allows the establishment of a sharia fintech platform that can increase efficiency and

o
——

22 C Glymour, Wang Wei, and E Micollier, “Special Symposium on CHINESE TRADITIONAL MEDCINE,”
2010.

23 Hassan, Hossain, and Muneeza, “Ijarah and Shirkah Contracts In Islamic Finance.”

2% K Ullah and W Al-Karaghouli, Understanding Islamic Financial Services: Theory and Practice
(books.google.com, 2017),
https://books.google.com/books?hl=en&Ir=&id=a0gFDgAAQBAJ&oi=fnd&pg=PP1&dg=implementation+prac
tices+of+shirkah+contracts+in+various+global+islamic+financial+institutions&ots=zFjvPGOj TK&sig=scDKM
D-MWif9R-1G91z0QIqrC3w.
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comfort in conducting sharia-compliant financial transactions. For investors, the shirkah
contract also provides an opportunity to invest in structured Islamic investment products that
follow sharia principles. Through the development of these products and services, the shirkah
contract has great potential in creating innovation and meeting the needs of the modern
economy in the digital era.?®

Akad shirkah offers a flexible and adaptive framework for the development of
innovative products and services that suit the needs of the modern economy.

Akad shirkah is a financial instrument that provides a flexible and adaptive framework for
the development of innovative products and services in Islamic financial institutions. In
facing the needs of the modern economy in the digital era, the shirkah contract has great
potential to produce products and services that are in accordance with the demands of the
times. For example, by applying shirkah contracts to MSME financing, Islamic financial
institutions can provide accessible and sustainable financing solutions for MSME actors. In
addition, with the existence of sharia fintech, the implementation of shirkah contracts can
support technological developments in providing an innovative platform in running Islamic
financial services. Sharia investment can also be developed through shirkah contracts, by
providing investment products that are structured and in accordance with sharia principles.
Thus, the shirkah contract has an important role in creating a new paradigm in the
development of Islamic financial products and services that are responsive to the needs of the
modern economy in the digital era.?®
Examples of innovative products and services that can be developed with a shirkah
contract, such as crowdfunding-based MSME financing, sharia fintech platforms, and
structured sharia investment products.

Akad syirkah has advantages in supporting the development of innovative products and
services in Islamic financial institutions. One example is crowdfunding-based MSME
financing. By using the shirkah contract, MSME players can get funding from investors by
sharing profits in accordance with a predetermined agreement. In addition, sharia fintech
platforms can also be developed with shirkah contracts. Through this platform, the public can
access various Islamic financial services easily and quickly. This sharia fintech platform can
provide lending, investment, and payment services in accordance with sharia principles.
Structured Islamic investment products are also examples of innovative products that can be
developed with a shirkah contract. This product combines Islamic principles with a complex
investment structure to provide optimal returns for investors. Thus, the development of

% S Syarifuddin, R Muin, and ..., “The Potential of Sharia Fintech in Increasing Micro Small and Medium
Enterprises (MSMES) in the Digital Era in Indonesia,” .. Hukum Ekonomi Syariah, 2021,
http://jurnalnasional.ump.ac.id/index.php/JHES/article/view/9768.
% Hassan, Hossain, and Muneeza, “Tjarah and Shirkah Contracts In Islamic Finance.”
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innovative products and services using shirkah contracts can provide adaptive financial
solutions and in accordance with the needs of the modern economy in the digital era.?’
Challenges of implementing the shirkah contract:

Lack of understanding and financial literacy related to shirkah contracts among the public
and Islamic financial industry players. The need for clearer and more comprehensive
regulations to regulate the implementation of shirkah contracts. Challenges in ensuring good
governance and accountability in the implementation of shirkah contracts.

Lack of understanding and financial literacy related to shirkah contracts among the
public and Islamic financial industry players.

The challenge of implementing the shirkah contract faced is the lack of understanding and
financial literacy related to the shirkah contract among the public and Islamic financial
industry players. Many people do not understand deeply the concept and principles of the
shirkah contract, making it difficult for them to understand its benefits and potential in
supporting the modern economy. In addition, Islamic financial industry players also need to
improve their understanding of shirkah contracts in order to develop innovative products and
services that are in accordance with market needs. Therefore, efforts are needed to improve
financial literacy related to shirkah contracts through educational campaigns, training, and the
use of information and communication technology to disseminate information.??

The need for clearer and more comprehensive regulations to regulate the
implementation of shirkah contracts.

In facing the digital era, clearer and more comprehensive regulations are needed to
regulate the implementation of shirkah contracts. This clear regulation will help ensure that
sharia principles are observed in the implementation of shirkah contracts in Islamic financial
institutions. In addition, comprehensive regulations also need to take into account technical
and practical aspects related to the implementation of shirkah contracts, such as governance
and accountability. With clearer and more comprehensive regulations, it is expected that
Islamic financial companies or institutions can develop innovative products and services that
are in accordance with the needs of the modern economy. Good regulation will also provide
legal certainty for Islamic financial industry players and the public who want to use Islamic
products and services in their transactions.?°
Challenges in ensuring good governance and accountability in the implementation of
shirkah contracts.

The challenges in ensuring good governance and accountability in the implementation of
the shirkah contract include several aspects that need attention. First, good governance must

27 Chapra, “Critical Issues On Islamic Banking And Financial Markets Islamic Economics Banking And Finance
Investments Takaful And Financial Planning.”
28 Yustiardhi et al., “Issues and Challenges of the Application of Mudarabah and Musharakah in Islamic Bank
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ensure that all stages in the implementation of the shirkah contract are carried out with
transparency, integrity, and fairness. This will ensure that all parties involved in the shirkah
contract respect each other's rights and responsibilities. Second, accountability is also a
challenge that needs to be overcome. Islamic financial institutions need to provide
mechanisms that can ensure that every implementation of shirkah contracts is carried out
appropriately in accordance with sharia principles. In addition, accountability is also related
to effective monitoring and supervision of Islamic financial institutions to ensure that the
practice of implementing shirkah contracts is carried out correctly and in accordance with
applicable regulations.%

The challenge in balancing innovation and adherence to sharia principles in the
implementation of the shirkah contract. The important role of education and financial literacy
in increasing public understanding of the shirkah contract and its potential in supporting the
modern economy. The need for collaboration between Islamic financial institutions,
regulatory authorities, and academics to develop innovative solutions to overcome the
challenges of implementing shirkah contracts.

The challenge in balancing innovation and adherence to sharia principles in the
implementation of the shirkah contract.

The implementation of shirkah contracts in the development of innovative products and
services in Islamic financial institutions faces challenges in balancing innovation and
compliance with sharia principles. One of the main challenges is how to bring innovations
that are in line with the needs of the modern economy, while still adhering to sharia
principles, such as the prohibition of riba and gharar. In addressing these challenges,
collaboration between Islamic financial institutions, regulatory authorities, and academics is
needed to develop innovative solutions that still reflect Islamic values. In addition, education
and financial literacy also have an important role in increasing public understanding of the
shirkah contract and its potential in supporting the modern economy. Public education and
socialization campaigns about shirkah contracts as well as the development of training and
capacity building programs for Islamic financial industry players can be a strategy to increase
understanding and financial literacy related to shirkah contracts. The use of information and
communication technology can also play a role in disseminating information about the
shirkah contract to the public effectively.3!
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The important role of education and financial literacy in increasing public
understanding of the shirkah contract and its potential in supporting the modern
economy.

Financial education and literacy have an important role in increasing public understanding
of the shirkah contract and its potential in supporting the modern economy. Counseling
efforts and increasing public understanding of the concepts and principles of shirkah
contracts can help them recognize the benefits and potentials possessed by this type of
contract. In addition, adequate financial literacy can help the public understand Islamic
financial products and services based on shirkah contracts, while increasing their awareness
of the importance of sharia-based economy. With a good understanding, the community can
be actively involved in the development of the modern Islamic economy and utilize the
potential of the shirkah contract to create innovations that are in accordance with current
economic needs.*?

The need for collaboration between Islamic financial institutions, regulatory authorities,
and academics to develop innovative solutions to overcome the challenges of
implementing shirkah contracts.

Collaboration between Islamic financial institutions, regulatory authorities, and academics
is very important in facing the challenges of implementing shirkah contracts. Islamic
financial institutions need to cooperate with regulatory authorities to develop clear and
comprehensive regulations related to the implementation of shirkah contracts. In addition,
collaboration with academics is also needed to strengthen understanding and research related
to shirkah contracts and produce innovative solutions in the development of Islamic financial
products and services. With this collaboration, it is expected to optimize the potential of the
shirkah contract in facing modern economic challenges in the digital era.*?

Recommendation: Innovative strategies and solutions to overcome challenges and
optimize the potential of shirkah contracts in the face of the digital era.

In facing the digital era, there are several innovative strategies and solutions that can be
implemented to overcome challenges and optimize the potential of shirkah contracts. First, it
is necessary to conduct an education campaign and public socialization about the shirkah
contract. This aims to increase understanding and financial literacy related to shirkah
contracts among the general public. In addition, the development of training programs and
capacity building for Islamic financial industry players is also needed. This program can help
improve the understanding and practical skills of Islamic financial industry players in
implementing shirkah contracts effectively. In today's digital era, the use of information and
communication technology is also an important strategy. By utilizing technology, information
related to shirkah contracts and Islamic financial products/services can be disseminated more

32 Ullah and Al-Karaghouli.
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Investments Takaful And Financial Planning.”
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efficiently and widely. This can be done through online platforms, mobile applications, and
social media. By implementing these innovative strategies and solutions, it is hoped that the
potential of shirkah contracts can be optimized and Islamic financial institutions can better
face the digital era.3

C. CONCLUSION

Akad syirkah has significant potential to drive a new paradigm in the development of
innovative, adaptive, and sustainable Islamic financial products and services in the digital era.
Akad syirkah offers a flexible and adaptive framework for the development of innovative
Islamic financial products and services in the face of the complexities of the modern
economy in the digital era. By using the shirkah contract, Islamic financial institutions can
develop products and services that are in accordance with the needs of the modern economy,
such as crowdfunding-based MSME financing, sharia fintech platforms, and structured sharia
investment products. However, the challenges faced in the implementation of shirkah
contracts include the lack of understanding and financial literacy related to shirkah contracts
among the public and Islamic financial industry players, as well as the need for clearer and
more comprehensive regulations to regulate the implementation of shirkah contracts.
Therefore, it is important to increase understanding and financial literacy related to shirkah
contracts through public education and socialization campaigns, as well as involving
collaboration between Islamic financial institutions, regulatory authorities, and academics to
develop innovative solutions in overcoming the challenges of implementing shirkah
contracts.

The strategy to overcome the challenges of implementing the shirkah contract is to
increase understanding and financial literacy related to the shirkah contract among the public
and Islamic financial industry players. One of them is through education campaigns and
public socialization about the shirkah contract, so that people better understand the concept
and its benefits. In addition, it is necessary to develop training programs and capacity
building for Islamic financial industry players, so that they have sufficient knowledge to
implement the shirkah contract properly. In addition, the use of information and
communication technology, such as through websites and social media, can also be an
effective means of disseminating information about the shirkah contract.
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